
Page 1 of 5 

CALIFORNIA SOCIETY OF CPA’S 
ACCOUNTING PRINCIPLES AND ASSURANCE STANDARDS COMMITTEE 

MEETING MINUTES 
November 9, 2017 

AM and PM Sessions 
 
8:58 am - Meeting called to order. 
 
Welcome and Introductions 
 
Guest: Stacie Kowalczyk, Armanino LLP (invited and introduced by Paul Peterson) 
 
Welcome back to Mark Dauberman. Mark Dauberman thanked Committee members (Nancy Rix and 
Mark Willie) who wrote the CalCPA October’17 Magazine article on Revenue Recognition (ASC 606). 
 
Introductions:  sources of technical updates for the Committee members: 

• ARM/PPC 
• CCH / Checkpoint 
• Lexis Securities Mosaic – Maintenance Alert 
• DART (DT) / EY Accounting Link (EY)  
• FASB Quarterly Webcasts 
• Industry Developments 
• Center for Audit Quality (CAQ) 
• Insurance Account anting & Systems Association (IASA) 
• Peer Review Process 
• Teaching 

 
FASB Update – Frank O’Brien 
 

• No ED’s for the Committee to discuss. 
• Current projects: 

o Accounting for Land Easements (Committee agreed with proposal) 
o Accounting for not-for-profit entities contributions (Committee did not agree) 
o Codification Improvements 

§ Minor fixes/Technical Corrections/Reorganization of consolidation rules 
• Conceptual Framework 

o Practicability is missing 
• Income Taxes 

o Definition of Materiality – returning to the top of the agenda 
o “legal concept” from CON 2 and SAB 99 

 
EITF Update – Stu Harden 
 

• Next EITF meeting is scheduled in January 2018 
• October 2017 meeting still had 1 item on the agenda – Topic 17-A, Customer’s Accounting for 

Implementation, Setup, and Other Upfront Costs (Implementation Costs) Incurred in a Cloud 
Computing Arrangement That Is Considered a Service Contract. 
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o treat these costs similar to a license 
o no license => service arrangement 
o license or no license – treat the same 
o ED is likely in 1Q’2018 

 
Discussion between Frank O’Brien, Aleks Zabrenko, Mark Dauberman, Howard Sibleman, and 
Matt Lombardi re above.  
 
Discussion regarding Committee possibly suggesting to EITF to look into providing accounting 
guidance for bitcoin transactions. This topic resonated with the Committee members who 
pointed out that guidance to the practitioners is needed. Currently a holder accounts for 
bitcoins as an intangible asset and bitcoins are not held at FV.  

 
PCAOB Update – Michael Feinstein 
 

• Adoption of Auditor’s Reporting Model (with Critical Audit Matters – CAQ’s) is approved. 
Effective 12/15/17 (large filers 06/30/19, otherwise 12/15/20) 

• Analysis of comments on projects: 
o Auditing Accounting Estimates, Including Fair Value Measurements 
o Auditor's Use of the Work of Specialists 
o Supervision of Audits Involving Other Auditors; Dividing Responsibility for the Audit with 

Another Accounting Firm 
• Going Concern Project (outreach, monitoring, research) 

o Significant in light of FASB ASU 2014-15 changes in auditor’s responsibilities 
(Presentation of Financial Statements—Going Concern (Subtopic 205-40): Disclosure of 
Uncertainties about an Entity’s Ability to Continue as a Going Concern) 

o Current guidance is:  
§ AS 2415, Consideration of an Entity's Ability to Continue as a Going Concern 
§ Staff Audit Practice Alert (PA) 13, Matters Related to the Auditor’s Consideration 

of a Company’s Ability to Continue as a Going Concern 
o is likely to be an ED later this/next year 

• Research Agenda 
o Quality Control / responsibility 
o Changes in the use of data and technology (inspection) 
o Auditor’s Role re: Other Information 

§ in Financial Statements 
§ in Comfort Letters 

o Non-compliance with laws and regulations 
§ need to know risk areas 
§ auditors should not be attorneys 
§ Committee Response – In July we responded to 58 questions  

• Divided auditor responsibility 
o new standard 
o significant 
o Evaluate other firms’: 

§ training of staff 
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§ independence 
§ quality control 

o PCAOB does not assume network has the same audit quality 
§ with affiliates - firms need to check conflicts of interest 
§ with networks – is the quality control the same? 

o lead auditor measure - 50% of assets (principle) 
o Paul Peterson and Aleks Zabreyko noted that there was no numeric guidance. Howard 

Sibelman suggested that current proposal is not operational. Marvin Goldman 
commented that it is anti-competitive. Discussion ensued regarding the quantitative 
standard. On the quality side, discussion ensued that different companies are under 
different inspection/peer review requirements, and in order to have a robust oversight 
environment – lead auditors would have to inspect/peer review the other auditor 
themselves. Concept of forum of firms was discussed, including that member/affiliate 
firms must understand independence. 

o Committee members voted on suggesting to PCAOB to include a reference to regulator 
language (e.g., SEC). 

 
Audit Update – Howard Sibelman (standing in for Gary Krausz) 
 
Six subjects: 

1. No direct engagements 
2. Convergence - PCAOB 

o eliminates unnecessary differences 
o renumbering of standards 

3. ASEC/ASB Materiality Initiative 
o language that makes sense for non-financial information 

• Sustainability and Cybersecurity – not an action item 
4. AICPA ED – Selected Procedures 

o Julia Cox raised an issue that there is no engagement letter requirement and from the 
liability perspective firms (insurers) may not be comfortable with engagements where 
there is no engagement letter 

o Frank O’Brien noted that distribution should therefore be restricted to the client 
o Claus Agger-Nielsen suggested committee take two votes: 

§ would practitioners undertake such procedures? 
§ are such engagements needed? 

o Matt Wilson noted that accountants are in the position of a trusted advisor, with such 
engagements the value as a trusted advisor could be diminished 

o first vote was held to determine if the practitioners would undertake such procedures 
§ majority would undertake 

o second vote was held to determine if such engagements were needed 
§ 50/50 (mixed views) 

 
11:47 Gail Anikouchine joined the meeting. 
 
12:00pm – 1:00pm Lunch break. 
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Audit Update – Howard Sibelman (standing in for Gary Krausz) – cont. 
 

5. AICPA ASB PowerPoint Update 
o available for review (sent to committee members before the meeting) 

6. Employee Benefits Plan Proposed ASU Update 
o over 108 comment letters were sent 
o concerns were raised as to the weight given to the letters from individuals, large firms, 

small firms, organizations such as CalCPA 
• October’17 meeting taskforce reported to ASB. 

 
SSARS Update – Sue Hudgens 
 
AICPA Exposure Draft - Proposed Statement on Standards for Accounting and Review Services – 
Omnibus Statement on Standards for Accounting and Review Services -2018 
 

• Framework used in another country (both under SSARS and another financial reporting 
framework) 

• Need to understand: 
o Purpose 
o Intended users 
o US/non-US/mix use of financial statements 
o Accountant’s responsibilities 

• Sue Hudgens raised a question if practitioners need additional guidance 
• Howard Sibelman indicated International reporting framework is more robust than the US. 
• Discussion ensued about ED’s questions 1 through 5. 

 
Committee Communications Matters 
 

• Areas of practice - survey from CalCPA 
• Nancy Rix will accumulate responses (to be discussed at the Feb’18 meeting) 

 
• Congratulations to Nancy Rix, Mark Willie and Mark Dauberman on a great article in the CalCPA 

October 2017 Magazine  
 

• Andy Mintzer’s Initiative  
o Task Force (not a technical hotline) 

§ to review content 
§ to provide top 5 features for the website 
§ possibly discussion board 
§ include items on the horizon 
§ list committee and sub-committee chairs 
§ list other good resources 

o Committee discussed potential liability to AP&AS Committee members that AP&AS 
Committee “approves” posts on the discussion board 

o Mark Dauberman emphasized that something is needed as CalCPA members do not 
know that the A&A standards that AP&AS committee reviews apply to them. Therefore 
we need to educate the practitioners. 
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o Howard Sibelman commented that a vehicle for communication to the membership is 
needed re Final standards vs Exposure drafts. 

o Matt Lombaardi commented that Committee’s value added is not visible without 
analysis after the comment period has passed and the standard has been issued – what 
the committee suggested, what the final standard was, and what membership needs to 
know. He also suggested a polling feature similar to one on LinkedIn website and adding 
links to relevant CalCPA Education Foundation content. 

o Gail Anikouchine noted that stable frequency of delivery (what I need to know) would 
be helpful. 

o Lewis Sharpstone commented about potentially broadcasting the committee meetings, 
parts of the meeting, or summaries at the end of the meetings. This would help to have 
more content in place by May’2018. 

o Claus Agger-Nielsen suggested including history of how the forum came about. 
 

o Matt Wilson would be the chair and Lewis Sharpstone would be co-chair. 
§ Matt Lombardi 
§ Howard Sibelman 
§ Mark Dauberman 
§ David Wilson 
§ Marvin Goldman 
§ Donald Pfluger 
§ Frank O’Brien 
§ Tatyana Shtyrkova 
§ Gail Anikouchine  
§ Ann-Marie Walsh La Rocca 

o Matt Wilson would be the chair and Lewis Sharpstone would be co-chair. 
 

• May 2018 Meeting Update 
o Speaker Tony Sondhi will present on challenges to ASC 606. 
o Pease send specific questions re ASC 606 to Matt Lombardi. 
o Julia Cox suggested looking into options for webcasting/videotaping Tony’s speech. 
o Please book the hotel. 

 
• Next Meeting 

o Poll will be sent via SurveyMonkey regarding the preference of attendance 
(Armanino LLP office, Call In, or Zoom). 

 
2:34pm - Meeting adjourned. 
 
 


